NNTRRB/HO/OPS/2010-11/O-18                                                      Date-26.05.2010
Circular to all the Branches and Area offices                                   (Cont. No. 28/ 48  ) 
Dear Sir,
              Ref:- Tax deduction at source (TDS) – Permanent Account Number (PAN)
We invite your attention to section 206AA of income tax  Act,1961, introduced by finance (No.2)Act, 2009. As per amended Act, w.e.f. 1st April 2010, it is mandatory for every person including a non resident, entitled to receive any sum or income or amount, on which TDS is deductible, to furnish his/ her PAN to the bank, failing which TDS will be deducted at the rate of 20% or rate applicable, whichever is higher. Further, it has been also made compulsory to mention PAN on form No.15G and 15H w.e.f. 1stApril 2010.

Following are major changes in the provision of TDS to be deducted or exemption from the interest payment on time deposits applicable from 1st April 2010.

(i)  PAN of payee is required to be quoted in all cases before deduction of TDS and   issue of TDS certificate in form No. 16 or 16A.

(ii)  If PAN is not quoted, rate of TDS will be 20%.(against normal rate of 10%)
(iii)  In all the correspondence and documents between Bank and deductee, both sides must mention PAN of the deductee(depositor).

(iv)  Even where exemption from deduction of TDS is requested by submission of form No.15G or15H (as may be applicable), PAN must be quoted in form No. 15G or 15H. In the absence of PAN on such declaration, the declaration will be treated invalid and interest income will be subject to deduction of TDS @20%.
(V)  The provision also state if the PAN provided to the deductor (i.e. Bank) is invalid or does not belong to the deductee (i.e. depositor), it shall be deemed that the deductee has not furnished the PAN to the deductor and provision of Sr. No.(ii) will apply i.e. TDS at a higher rate @20% will be deducted.         

 In light of above facts, it is necessary that branches must have correct PAN number (duly verified from original PAN card) of all the depositors for whom TDS is applicable (whether TDS is deducted by the Bank or exemption for deduction of TDS is claimed by way of submission of 15G or 15H).
Branches to ensure that all such customers who have submitted 15H/15G and not provided PAN must be informed in writing so that in future it will not give any chance for complain. 
 Branches are advised to inform all the customers who are eligible for TDS, to provide PAN otherwise it will attract TDS @ 20%, which will be responsibility of the customer.
Please arrange to display the enclosed annexure on Notice board of the Branch.

Yours faithfully

   ( G.K.Dixit )
General Manager
